
APH Overview

• APH programs cover natural YIELD losses ONLY

• Sales Closing Dates:
• 12/31 for coffee 

• Requires 4+ years of yield records and uses the average as 
“approved yield”

• Approved natural causes of loss include:
– Weather, disease, insects, fire, earthquake, tsunami, volcanic eruption, wildlife, failure or 

irrigation water supply



APH Coffee Example

A coffee farmer has 2 acres of coffee trees planted in Kona (Hawaii 
County):

The farmer’s approved yield is 5,000 pounds per acre
Farmer selects 65% coverage level
Farmer’s Yield Guarantee is 3,250 pounds per acre

The RMA established price is $1.35
Farmer’s premium rate is .0142
Farmer’s premium subsidy is 59%
Farmer’s share of the crop is 100%



APH Coffee Premium

How much will the farmer pay for insurance (premium)?

Calculating Premium: The amount paid by the farmer 
for crop insurance.

Value of Production Guarantee = 2 acres x 3,250 pounds 
x $1.35 x 1.0 = $8,775

Total Premium = $8,775 x .0142 = $125/year

Premium paid by farmer = $125 x .41 = $51.25/year



APH Coffee Loss 

A Coffee Berry Borer outbreak damages the cherries on the trees 
and the farmer only yields 2,000 pounds per acre (below his 
3,250 pounds per acre guarantee)



APH Coffee Indemnity 

How much will be paid to the farmer in the event of a loss in yield 
(indemnity)?

Calculating Indemnity: The amount paid to the farmer for his loss in coffee 
yield due to the berry borer.

Value of Production Guarantee = 2 acres x 3,250 pounds x $1.35 x 1.0 = 
$8,775

Value of Production = 2 acres x 2,000 pounds x $1.35 = $5,400

Indemnity paid to farmer = $8,775 - $5,400 = 
$3,375

**Please note these examples are for information purposes only.  Indemnities are dependent upon multiple 
variables including producer history, crop year, coverage elections, location, and loss scenarios.  



Questions?

Please contact us at:
Hawaii@agrilogic.com

OR
(844) 221-5982
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